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of persons employed in approved extensions produced non-durable
goods, compared with 50 per cent in approved new firms, and 60
per cent in Census firms.

4. Employment and employment anticipations:

(a) In a sample of approved firms for whom the necessary data were
available, actual factory employment in 1954 was about 80 per
cent of the employment anticipated by these firms at the time the
application for approval was submitted to the Investment Center.

(b) A sample of firms undertaking extensions indicates an overall in-
crease of more than a quarter in employment of factory workers.



(e)

1952 reveals essentially the same distribution among the various
branches as shown in the comparison between the number of ap-
proved firms and the number of Census firms.

However, the former comparison shows a greater growth in manu-
facturing, due to the establishment of approved enterprises, than
does the latter comparison. This can be stated in another way: the
number of employees per approved firm was, on the whole, greater
than the number of employees per Census firm in the same sub-
branch.

2. Structural character of approved investments in manufacturing at
the end of 1954: Approved firms were classified by main commodities
produced, and the commodities subdivided into three categories: (a) those
lengthening the sequence of production, i.e. commodities occupying a
relatively early place in the production process and which used to be im-
ported; (b) new end-use products, i.e. commodities which are directly
consumed or used in construction, but were not previously produced in

Israel;

(c) those widening production, i.e. commodities already produced

in Israel.
The main results of this classification are as follows:

(a)

(b)

(c)

Sixty-four per cent of the firms approved by the Investment Center
widened production, 25 per cent produced new end-use products,
and only 11 per cent lengthened the sequence of production.
Eighty-five per cent of extensions were concentrated in the group
expanding existing production compared with only 58 per cent in
this group among new firms.

There is a definite impression that approved firms were attracted
to the types of production traditional to the Israel economy which
offered a ready and tested market in the past, and which were
likely to continue doing so in view of the expected increase in
population.

3. Durability of commodities manufactured by approved enterprises:

(a)

(b)
(c)

Sixty per cent of all approved firms produced non-durable goods
and 40 per cent durable goods; this is identical with the distribu-
tion among the firms enumerated in the Census of Industry 1952.
In case of extensions, there was a heavier concentration in non-
durable goods (70 per cent) than among the Census firms.

This concentration is even more striking when persons employed,
rather than number of establishments, are considered: 75 per cent



INVESTMENTS IN MANUFACTURING MADE
THROUGH THE INVESTMENT CENTER:
ENcrLisH SUMMARY

THIS PAPER summarizes the results of a study* made by the Falk
Project for Economic Research in Israel on certain effects of investment
in manufacturing firms which were approved by the Government Invest-
ment Center. The study confined itself to those investments made during
1948 and 1954 in firms which received the status of Approved Enterprises.

The main results of this study may be summarized under four headings:

1. Approved investments compared with the number of firms and em-
ployment in manufacturing in 1951/52: A comparison between the dis-
tribution of approved firms in 1954 among the various branches of indus-
try with the distribution of all firms in 1951/52, as shown by the Census
of Industry 1952, revealed the following:

(a) Approved firms were established in all branches of manufacturing.
They were spread throughout most of the sub-branches of the vari-
ous industries.

(b) Two hundred and eighty-five new firms approved by the Invest-
ment Center resulted in about a 13 per cent growth in the number
of manufacturing establishments. This growth was uneven. Neglig-
ible growth was exhibited by the diamond and clothing and foot-
wear branches; on the other extreme, there was a high rate of
growth in the plastics and rubber branch due to the setting up of
approved firms.

(c) The number of approved extensions of existing firms (75) was
about a quarter of the number of approved new firms. Only a small
percentage of firms existing in 1951/52 undertook expansions which
were approved by the Investment Center.

(d) The comparison of the number of employees in approved firms
with the employees of firms enumerated in the Census of Industry

* The full report of the study, including detailed supporting tables, is available in
English in mimeograph form.
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